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Message Text 


PAGE 01 ST JOH 00039 141921Z 
67 

ACTION EUR-25 

INFO OCT-01 ISO-OO AID-20 CIAE-00 COME-OO EB-11 FRB-02 

INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 SPC-03 

CIEP-02 LAB-06 SIL-01 OMB-01 FEA-02 INT-08 SCI-06 

DRC-01 L-03 /122W 

098317 

R 141828Z MAR 74 
FM AMCONSUL ST JOHNS 
TO SECSTATE WASHDC 1005 
INFO AMEMBASSY OTTAWA 

UNCLAS ST JOHNS 039 

E.O. 11652N/A 

TAGS ENRG, PGOV, CA 

SUBJ NEWFOUNDLAND GOVERNMENT BIDDING TO TAKE OVER BRINCO 

THE NEWFOUNDLAND GOVERNMENT ANNOUNCED MARCH 1 1 THAT IT PLANS 
TO SEEK CONTROL OF BRINCO AND ITS SUBSIDIARY. BRINCO OWNS 
57 PERCENT OF THE GIANT CHURCHILL FALLS HYDRO-ELECTRIC 
DEVELOPMENT IN LABRADOR AND IT IS THE GOVERNMENT'S DESIRE 
TO BUY BACK CONTROL OVER HYDRO RIGHTS IN LABRADOR. PREMIER 
MOORES STATED SUCH A MOVE IS NECESSARY FOR THE PROVINCE TO 
CONTROL ITS FUTURE SOCIAL, ECONOMIC AND INDUSTRIAL DEVELOPMENT 
AS WELL AS MAKING SURE AN IMMEDIATE START CAN BE MADE TO 
HARNESS THE LOWER CHURCHILL. 

IT MAY NOT BE UNTIL MARCH 18 BEFORE DETAILS OF THE OFFER WILL 
BE MADE KNOWN. RIO TINTO ZINC IS REPORTED TO HOLD 41 PERCENT 
OF BRINCO, JAPANESE INTERESTS 5 PERCENT, BETHLEHEM STEEL A 
SMALLER AMOUNT AND THE REMAINDER ARE OWNED BY 22,000 CANADIAN 
SHAREHOLDERS. TORONTO GLOBE AND MAIL ESTIMATES TAKEOVER 
COULD COST PROVINCE 180 MILLION DOLLARS. 

DOBBS 

UNCLASSIFIED 
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Disposition Remarks: 

Document Number: 1974STJOH00039 
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Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: n/a 

Film Number: n/a 

From: ST JOHNS 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740383/dcldfaaj.tel 

Line Count: 46 
Locator: TEXT ON-LINE 
Office: n/a 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
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Page Count: 1 
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Review Action: RELEASED, APPROVED 
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